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Avucust 14, 1958.—Convention was read the first time and the injunction of 
secrecy was removed therefrom. The convention, the President’s message of 
transmittal, and all accompanying papers were referred to the Committee on 
Foreign Relations and ordered to be printed for the use of the Senate 


Tue Wuite Hovss, 
August 14, 1958. 
To the Senate of the United States: 

With a view to receiving the advice and consent of the Senate to 
ratification, I transmit the convention between the United States of 
America and Norway, signed at Oslo on July 10, 1958, modifying and 
supplementing the convention of June 13, 1949, for the avoidance of 
double taxation and the prevention of fiscal evasion with respect to 
taxes on income. 

The supplementary convention would modify the 1949 convention 
by adding a new article under which tax treatment with respect to 
dividends would be accorded along the lines of such treatment ac- 
corded under provisions in income-tax conventions presently in force 
between the United States and other countries. 
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I transmit also for the information of the Senate the report by 
the Acting Secretary of State with respect to the supplementary 
convention. The supplementary convention has the approval of the 
Department of State and the Department of the Treasury. 


Dwicut D. Eisennower. 
(Enclosures: (1) Report by the Acting Secretary of State ;-(2) con- 


vention of July 10, 1958, supplementing income-tax convention of 
1949 between the United States and Norway.) 





DEPARTMENT OF STATE, 
Washington, August 6, 1958. 
The PRESIDENT, 
The White House: 


The undersigned, the Acting Secretary of State, has the honor to 
submit to the President, with a view to its transmission to the Senate 
to receive the advice and consent of that body to ratification, if the 
President approve thereof, a convention between the United States 
of America and Norway modifying and supplementing the conven- 
tion of June 13, 1949, for the avoidance of double taxation and the 
prevention of fiscal evasion with respect to taxes on income. 

The convention of June 13, 1949 (S. Ex. Q, 81st Cong., Ist sess.; 
2 U.S. T., pt. 2, 2323), follows in general the pattern of income-tax 
conventions presently in force between the United States and 
number of foreign countries, except that it does not provide for a 
reduction of withholding tax on dividends. The supplementary con- 
vention would modify the 1949 convention by adding a new article 
VI-A to accord tax treatment with respect to dividends along the 
lines of such treatment accorded under provisions in conventions of 
the United States with other countries. This would be accomplished 
by article I of the supplementary convention. Article II of the supple- 
mentary convention contains the procedural provisions, providing for 
ratification and for exchange of instruments of ratification. The 
supplementary convention would become effective with respect to 
taxable years beginning on or after January 1 following the calendar 
year in which the exchange of instruments of ratification takes place. 
It would continue in effect as though it were an integral part of the 
1949 convention, subject to the provisions of article XXII of that 
convention with respect to termination. 

The new article added by the supplementary convention would 
provide for a maximum withholding rate of 15 percent on dividends 
paid by a corporation of one of the countries to recipients in the other 
country. This reduced rate would not apply to a recipient of divi- 
dends engaged in business through a permanent establishment in the 
country from which the dividends are paid, the term “permanent 
establishment” being defined in the 1949 convention. 

With certain limitations, the supplementary convention would 
provide that the withholding tax shall not exceed 5 percent on divi- 
dends paid by a corporation in one of the countries to a corporation 
in the other country. Moreover, each of the countries would exempt 
from its tax dividends paid to persons, other than its own citizens, 
residents, or corporations, by a corporation of the other country. 
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The supplementary convention has the approval of the Depart- 
ment of State and the Department of the Treasury. 
Respectfully submitted. 
CuristiAN A. HERTER, 
Acting Secretary. 
(Enclosure: Convention of July 10, 1958, supplementing income- 
tax convention of 1949 between the United States and Norway.) 


CONVENTION BETWEEN THE UNITED STATES OF 
AMERICA AND NORWAY MODIFYING AND SUPPLE- 
MENTING THE CONVENTION OF JUNE 13, 1949, FOR THE 
AVOIDANCE OF DOUBLE TAXATION AND THE PRE- 
VENTION OF FISCAL EVASION WITH RESPECT TO TAXES 
ON INCOME 


The President of the United States of America and His Majesty the 
King of Norway, desiring to modify and supplement in certain 
respects the Convention for the avoidance of double taxation and 
the prevention of fiscal evasion with respect to taxes on income, 
signed at Washington on June 13, 1949, have decided to conclude a 
supplementary Convention for that purpose and have appointed as 
their Plenipotentiaries: 

The President of the United States of America: 
Frances E. Willis, Ambassador extraordinary and plenipo- 
tentiary of the United States of America to Norway, 
and 
His Majesty the King of Norway: 
Halvard Lange, Minister of Foreign Affairs, 
who, having communicated to one another their full powers, found in 
good and due form, have agreed as follows: 


ARTICLE I 


The Provisions of the Convention of June 13, 1949, are modified 
and supplemented by inserting immediately after Article VI thereof 
the following new Article: 


ARTICLE VI-A 


(1) The rate of United States tax on dividends received from 
a United States corporation by a resident or corporation or other 
entity of Norway, not engaged in trade or business in the United 
States through a permanent establishment therein at any time 
during the taxable year, shall not exceed 15 percent. The rate 
shall, however, not exceed 5 percent in the case of such dividends 
received by a Norwegian corporation if (a) during the part of the 
United States corporation’s taxable year preceding the payment 
of the dividend and during the whole of the prior taxable year, 
such Norwegian corporation either alone or in association with 
not more than three other Norwegian corporations owned more 
than 50 percent of the voting stock of the United States cor- 
poration, provided each Norwegian corporation owned at least 
10 percent of the voting stock of the United States corporation, 
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and (b) not more than 25 percent of the gross income of the 
United States corporation for the taxable year immediately pre- 
ceding the payment of the dividend is derived from interest and 
dividends other than interest and dividends received from its 
subsidiary corporations. 

(2) The provisions of the preceding paragraph shall apply, 
mutatis mutandis, in the case of dividends received from a Nor- 
wegian corporation by a resident or corporation or other entity 
of the United States. 

(3) Dividends paid by a Norwegian corporation shall be 
exempt from United States tax except where the recipient is a 
citizen, resident or corporation of the United States. 

(4) Dividends paid by a United States corporation shall be 
exempt from Norwegian tax except where the recipient is a 
resident or corporation of Norway. 


ARTICLE II 


(1) The present supplementary Convention shall be ratified and 
the instruments of ratification shall be exchanged at Washington as 
soon as possible. 

(2) The present supplementary Convention shall, upon exchange of 
instruments of ratification, become effective with respect to taxable 
years beginning on or after the first day of January following the 
calendar year in which such exchange takes place. It shall continue 
effective indefinitely as though it were an integral part of the Conven- 
tion of June 13, 1949, subject to the provisions of Article XXII of 
that Convention with respect to termination. 


Done at Oslo, in duplicate, in the English and Norwegian lan- 
guages, the two texts having equal authenticity, this tenth day of 
July, 1958. 

For the President of the United States of America: 

[seAL] Frances E. WILLIs 

For His Majesty the King of Norway: 

|sEAL} Hatvarp LANGE 
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